SUPERI OR COURT OF THE STATE OF CALI FORNI A
FOR THE COUNTY OF LOS ANGELES

In Re: ) LEAD CASE NO. BC 130375
PARADI SE MEMORI AL PARK )
LI TI GATI ON ) CLASS ACTI ON

)

NOTI CE OF PENDENCY OF CLASS ACTI ON
AND PROPOSED PARTI AL SETTLEMENT

TH'S NOTI CE MAY AFFECT YOUR RI GHTS -- PLEASE READ | T CAREFULLY

A. | NTRODUCTI ON F. RECOMVENDATI ON
B. DESCRI PTI ON OF ACTI ON G ATTORNEYS FEES & COSTS
C. CLASS CERTI FI CATI ON H.  THE SETTLEMENT APPROVAL
PROCESS
D. CLASS COUNSEL & CLASS | . REPRESENTATI ON BY COUNSEL
REPRESENTATI VES & FURTHER PROCEEDI NGS
E. TERMS OF SETTLEMENT J.  FOR MORE | NFORVATI ON

| F YOUR DECEDENT WAS BURI ED AT PARADI SE MEMORI AL PARK, AND THE SERVI CES CF
ONE OF THE MORTUARI ES LI STED BELOW WAS USED BY YOUR DECEDENT’ S FAM LY, YOU
MAY BE A MEMBER OF THE |IN RE: PARADI SE MEMORI AL PARK LI Tl GATI ON SETTLEMENT
CLASS. YOUR RI GHTS MAY BE AFFECTED BY THI S SETTLEMENT.

A. | NTRODUCTI ON
THE FOLLOW NG PERSONS MAY HAVE A CLAI M AGAI NST VARI QUS MORTUARY DEFENDANTS:

Persons who are or were vested with the right, pursuant to California
Health & Safety Code 87100, to control the disposition of the remains of
any decedent who was buried at Paradise Menori al Park Cenetery
("Paradise"), located at 11541 East Florence Avenue, Santa Fe Springs,
California;

or

Persons who contracted with one or nore of the settling Mrtuary Defendants
for funeral or burial services of any decedent interred at Paradi se;
or

Persons who are close famly nenbers of any decedent interred at Paradi se;
are relatives who lived in the household of the decedent at the tinme of
death; or are qualified individuals with "exceptional circunstances,”" and
who: (a) were aware of the death of the decedent; (b) were aware that
funeral or burial services were being perforned for the decedent; and (c)
wer e anong those on whose behalf or for whose benefit the funeral or burial
servi ces were perforned.
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TH'S NOTI CE | S NOT AN EXPRESSI ON BY THE COURT OF AN OPI NIl ON CONCERNI NG THE
MERI TS OF ANY CLAI M OR DEFENSE OR THE TRUTH OR FALSITY OF ANY OF THE
ALLEGATI ONS OF THE PARTI ES.

The purpose of this Notice is to advise you that:

> Your rights may be affected by the proposed settlenment pending in this
Court.

» By Order dated Decenber 4, 1998, the Court has conditionally certified
this as a mandatory non-opt-out class action for settlenment purposes and
determ ned that the proposed settlenment deserves consideration as a fair,
reasonabl e and adequate resolution of the pending clains against Mrtuary
Def endants Adans Funeral Honme, Angelus, Angelus Funeral Honme, Arnstrong
Fam |y Corporation, Arnstrong Famly, a California corporation dba
Arnstrong Famly Malloy Mtten Mrtuary; Arnmstrong Famly, dba Arnstrong
Fam |y Malloy Mtten Mrrtuary, Ashley-Gigsby Mrtuary, Inc., Bagues & Sons
Mortuary, Inc., Boyd Funeral Home, Brown Colonial Mrtuary, Castaneda-
Crollet Mrtuary, Inc., Cunningham & O Connor Mortuary, Custer Christiansen
Mor t uari es, D | day-Mottell’s Mrtuary, Douglass Famly Mrtuaries, |Inc.
Dougl ass & Zook Mortuaries, Inc., Elba Lee Hobbs, Jr. Corp. dba Hobbs-J.S.
WIllians-Al bert J.. Cooper Mrtuary, Gates, Kingsley & Gates, QCuerra-
GQutierrez Mrtuary, Inc., Hanrock Mrtuary, Harrison-Ross Funeral Hones,
Inc., Hobbs-J.S. WIIlians-Al bert Cooper Mrtuary, House of Wnston, House
of Wnston, Inc., Hyde Park Mortuary, Hyde Park Mortuary, Inc., J.S.
Wl lians-Al bert J. Cooper-Hobbs, Lafayette Conpany dba Utter MKinley, Long
Beach Col oni al, Long Beach Col onial Mrtuary, Long Beach Col onial Mrtuary,

Inc., Long Beach Colonial Mrtuary, Inc. aka Harris Colonial Mrtuary,
McCorm ck-McM I lan Mortuary, Mrabal Mrtuary, Norwalk Artesia Mrtuary,
Paradi se Chapel, Inc., Paranmount Mrtuary, Pierce Brothers Mrtuaries,
Rachal’s Mortuary, Rachal’s Mortuary, Inc., Risher, Inc., R sher Mntebello
Funeral Hone, Riverside Mrtuary, Inc., Rosecrans Mrtuary, Rosecrans

Mortuary, Inc., Ruckers Mortuary, SC California Funeral Services, |Inc.
Snyders Sout hwest Mrtuary, Solonon’s Mrtuary, Inc., South Los Angeles
Mortuary, Spaulding Mrtuary, Steel Mrtuary, Inc., Stewart Enterprises,
Inc., Stricklin-Snively Mrtuary, Stricklyn-Snively, Tillman Riverside
Mortuary, Inc., Turner & Stevens, Wite-Enerson Mrtuary, Wite-Enmerson
Mortuary, Inc., WIIllie F. Houston dba Houston's Mrtuary, Wllie F
Houst on dba Peopl es Funeral Home, WIlie F. Houston dba Houston and Peopl es
Funeral Hone, Wods-Valentine Funeral Hone, Wods-Valentine Mrtuary,
Zeferino-Ramrez and Latino Anericana Mrtuary (hereinafter "Mrtuary
Def endants”). This is the second of two settlenents reached with various
defendants named in various actions filed as a result of the conduct which
occurred at Paradise Menorial Park Cenetery. Once final approval of this
settlenment is granted this litigation and all clains asserted therein wll
come to an end.

» The distribution of settlenent proceeds to individual clainmnts, from
this and the previous settlenment, wll begin once all settlenents are
approved and final. You will be advised in the future when you will be
required to file a conpleted Proof of C aim Form

> If you wish to object to this settlement you nust follow the

procedures described in paragraphs 11 through 16, below, by the objection
post mar k deadl i ne.
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B. DESCRI PTI ON OF THE ACTI ON

1. In June, 1995, shortly after allegations of inproper handling of
human remai ns at Paradi se Menorial Cenetery were made, lawsuits were filed
against the Cenmetery and various nortuaries by a nunber of survivin
relati ves and persons who contracted for funeral services, on behalf o
t hensel ves and others simlarly situated. The lawsuits were consolidated
by the Los Angeles County Superior Court and are referred to as In Re:
Paradi se Menorial Park Litigation. From 1995 through the present tine,
Comm ssioner Bruce E. Mtchell (the "Court") has presided over pre-tria
proceedi ngs and notions in these cases.

2. The Consolidated actions against the Mrtuary Defendants all eged
that Mrtuary Defendants, anong ot her things, knew or should have known of
the actions by the Cenetery Defendants who all egedly m shandl ed, inproperly
buried, and otherw se inproperly handl ed remains of the decedents entrusted
to them in a manner offensive to hunman sensibilities and/or expressly
prohi bited by |aw On Decenber 4, 1998, the Court granted prelimnary

approval of a settlement with the Mrtuary Defendants only. Fol | owi ng
final approval of this settlenent, and final resolution of all Cass
claims, proceeds will be distributed to certain qualified clainants.

3. Mortuary Defendants have denied, and continue to deny, any

wr ongdoi ng and deny any liability whatsoever.

C. CLASS CERTI FI CATI ON

4. On Decenber 4, 1998, the Court certified a mandatory non-opt-out
Settlement Cass to include persons who:

(a) Pursuant to California Health & Safety Code 87100, are or
were vested with the right to control the disposition of the remains of any
decedent who were buried at Paradise Menorial Park Cenetery ("Paradise"),
| ocated at 11541 East Florence Avenue, Santa Fe Springs, California; or

(b) Contracted with one or nore of the Defendants for funeral or
burial services of any decedent interred at Paradise; or

(c) Are close famly nenbers of any decedent interred at
Par adi se and who:

(1) were aware of the death of the decedent;

(2) were aware that funeral or burial services were being
performed for the decedent; and

(3) were anpong those on whose behalf or for whose benefit
the funeral or burial services were perforned.

D. CLASS COUNSEL AND CLASS REPRESENTATI VES

5. The Court has appointed the followwng Plaintiff Cass Counsel
M ke Arias, Esq., Arias & QOzzello, P.C, 11766 WIshire Boul evard, Suite
720, Los Angeles, California 90025; J. Paul Ggnac, Esqgq., Cappello &
McCann, 831 State Street, Santa Barbara, California 93101; and Bruce C.
Fi shel man, Esq., Stanbury & Fishel man, 9200 Sunset Boul evard, Penthouse 30,
Los Angeles, California 90069; and has certified the followng d ass
Representatives to represent the Settlenment Cass: Cheryl Ann Allison; Mary
Quidry; Donna G Brown; Patsy Flem ng; G oria Duran; Regina Brown; Curtis
McGowan; Saruel Segarra; Francis Ramrez; Daisy M dover; John M Harris,
Jr.; Patricia Hennessee; Jessie Henry, Jr.; Lillie WIllians; Anna Phel ps;
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Mary Sawyers; Mchelle MIller; Barbara Bealey; Margaret Duron; Deborah
Carter; Elaine Young; doria Scott; Bobbie Brooks; Kathy Oozco; Evelyn
Brinson; Adela Anaya-Ranbs; Zora Smith; Preston Andres, Sr.; Delores
Pardner; Renell Wodard; CGuadalupe Rodgirues; Arnecia Harris; Betty
Hanpton; Priscilla Carr and Al bert Canpbell and/or such other and further
cl ass representatives as nay be designated by the court.

E. TERMS OF THE SETTLEMENT

6. Cl ass Counsel and counsel for Mrtuary Defendants have reached a
proposed settlenent which has obtained the prelimnary approval of the
Court. The proposed settlenent provides for injunctive relief against the
settling Mrtuary Defendants and generates, under certain ternms and
conditions, a fund with a value of $3,795 000 to be allocated and
di stributed, under Court supervision, to nenbers of the Settlenent C ass
The injunctive relief includes Mirtuary Defendants’ agreenent:

(a) to refrain from the business of buying, selling, |easing or
excganging cenetery property or internment services unless properly |licensed
to do so;

(b) to refrain fromoffering to buy, sell, |ease or exchange cenetery
property or interment services unless properly licensed to do so;

(cy not to receive any conpensation for the performance of any
activity in connection with buying, selling, |easing or exchanging cenetery
property or internment services unless properly licensed to do so; (d)

y not to act as a cenetery broker or sal esperson without the appropriate
i cense;

(e) not to advertise thenselves as cenetery brokers or sal espersons

wi thout the appropriate |icense;

to provide their customers who state or indicate an intent to
bury an individual at Paradise Menorial Park with information concerning
all egations of problens at Paradise Menorial Park and the fact that
[itigation was brought concerning the sane;

(g) to provide Paradi se Menorial Park with an edited version of their
conputeri zed data base in order to assist in creating a swft and effective
met hod for the future operators of that cenetery to determne the buria
| ocation of Decedents and for use by plaintiffs’ counsel to assist wth
cl ass notice; and

(h) to waive their equitable right to receive the return of funds
Paid voluntarily to support operation of the cenetery during the pending

itigation.

The proposed settlenent is subject to certain conditions. |In exchange
for the iInjunctive relief and the paynment of the settlenent fund, all
menbers of the class will release all clains which have been or could have
been asserted in the In Re: Paradise Menorial Park Litigation cases agai nst
Mortuary Defendants. This release includes a waiver of the rights set
forth in Gvil Code Section 1542, which provides as foll ows:

A GENERAL RELEASE DCOES NOT EXTEND TO CLAIMS WH CH THE CREDI TOR
DOES NOT' KNOW OR SUSPECT TO EXI ST IN H' S FAVOR AT THE Tl ME
OF EXECUTI NG TH S RELEASE, VWH CH | F KNOAN BY H M MJST
HAVE MATERI ALLY AFFECTED HI S SETTLEMENT W TH THE DEBTOR

This settlement is the result of extensive Court-supervised and
approved negoti ations by counsel conducted after C ass Counsel engaged in
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substantial investigation, document review and discovery into the
al | egati ons agai nst Mortuary Defendants.

7.  The anmount each class-nenber claimant will receive is not known
at this time but will depend on the type of damage suffered by claimnt,
relationship to the decedent and nunber of qualified tinmely filed clains.

F. RECOMVENDATI ON OF CLASS COUNSEL

8. Plaintiffs’ Counsel believe that class nmenbers are best served by
participating in the proposed settlenent. Plaintiffs’ Counsels' extensive
I nvestigation, document review, discovery and insurance-issues evaluation
has | ead themto the conclusion that the Prelimnary Approval Settlenent is
in the best interests of all class nenbers.

G ATTORNEYS' FEES AND COSTS

9. All petitions for attorneys' fees and expenses are subject to
Court approval. To date, O ass Counsel have incurred out-of-pocket costs
and have invested substantial time, on a priority basis, to protect and
prosecute the O ass clains, wthout receiving conpensation of any kind. 1In
cl ass actions, counsel who generate a nonetary recovery for the benefit of
the class are entitled to an award of attorneys' fees and costs
representing a reasonable percentage of the recovery in recognition of
their efforts, expenses, risks, and performance. This percentage generally
ranges from 25% to 40% of the class action Settlenment Fund. In this case,
Class Counsel will apply to the Court for reinbursenent of their actual
out - of - pocket costs, and an award of attorneys' fees in an aggregate anount
whi ch represents thirty-three and one-third percent (33 1/3% of the class
action Settlenment Fund. The Settlement Fund, |ess Court-approved
attorneys' fees and costs, (the "Net Settlenment Fund") wll be avallable
for distribution to the C ass.

10. In addition, it is anticipated that the Court-appoi nted Receiver
(who has been operating the cenetery under Court supervision) and his

Counsel wll also apply to the Court for payment of wunreinbursed out-of-
pocket costs and fees, incurred by the Receiver and his counsel in this
case. Any anounts approved for paynment will be reinbursed fromthe class-

action Settlenent Fund.

11. dass nenbers have the right to comment in support of, or in
opposition to, the above-referenced applications for attorneys’ fees and
costs. In order to do so, you nmust follow the procedure described bel ow.

H  THE SETTLEMENT APPROVAL PROCESS

12. A final Settlenent-Approval Hearing will be held on March 25
1999, at the hour of 9:00 a.m, before Conm ssioner Bruce E. Mtchell,
Department 1, of the Los Angeles County Superior Court, 111 North Hill
Street, Los Angeles, California 90012, to hear evidence and argunent
regarding the fairness, adequacy and reasonableness of the proposed
settlenment, so that the Court may determ ne whether it should be granted
final approval, whether the action should be dismssed on the nerits with
prejudice as to Settling Defendants pursuant to the settlenent agreenent
and tqe anount of any award of attorneys' fees and costs to plaintiffs'
counsel .
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13. dass nenbers are entitled, but not required, to attend. If you
wi sh to comment in support of or opposition to any aspect of the settlenent
or applications described in this Notice, you are entitled to do so. You
must submt any witten coments postnmarked no later than March 4, 1999.
Witten comments nust be nmailed to each of the follow ng:

Comm ssi oner Bruce C. Mtchel
Los Angel es County Superior Court
Depart nment 59
111 North Hill Street
Los Angeles, California 90012

Plaintiffs’ Liaison Counsel and Mortuary Defendants’ Liaison Counsel
Co- Lead Counsel for Class Plaintiffs Louis M Marlin, Esq.

M ke Arias, Esg. Marlin & Saltzman

Arias & Ozzello, P.C 203 N. Golden Circle, Suite 310
11766 W/ shire Boul evard, Suite 720 Santa Ana, California 92705

Los Angeles, California 90025

14. In order to be considered by the Court, all witten coments
nmust be postmarked by the March 4, 1999, deadline. |If you wi sh to appear
and be heard in person at the final-approval hearing, you nust mail a
letter stating your intention to appear to the Court, Plaintiffs' Liaison
Counsel, and Counsel for Mrtuary Defendants as |isted above, by the
March 4, 1999, deadline. The Court may, in its discretion, limt the
nunber of persons and time permtted for coments at the hearing.

15. Any nenber of the Class may comment in witing or in person on
whet her: 1) the terns of the settlement are fair, reasonable and
adequate; (2) the action should be dismssed as to Mdirtuary Defendants; or
(3é an award should be made to Plaintiffs' Counsel of their reasonable fees
and costs.

16. \Whether or not you submt any witten conments, appear at the
hearing, or submt a tinely ClaimForm as a class nenber you will be bound
by the determ nation, order and judgnent of the Court on final settlenent
approval .

17. 1If you conme within the Cass definition, you are bound by all
orders of the Court regarding the final approval of the settlenent, and the
rFIease of clainms, described in this Notice, whether or not you nake a
claim

18. Any nenber of the Cass will be able to file a Oaim Form and
share in the Net Settlenent Fund whether or not they have objected to the
proposed settlenent. ANY MEMBER OF THE CLASS WHO DCES NOT Tl MELY RETURN A
COVWPLETED CLAI M FORM (ONCE THE CLAI M5 PROCESS BEG NS) W LL NOT BE PERM TTED
TO SHARE IN THE DISTRIBUTION OF THE NET SETTLEMENT FUND BUT WLL
NEVERTHELESS BE BOUND BY THE PROPOSED SETTLEMENT AND JUDGVENT ENTERED | N
THI'S LITIGATION. YOU WLL BE NOTI FI ED BY A SEPARATE FUTURE MAI LI NG OF THE
SCHEDULE FOR SUBM TTI NG A CLAI M
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19. Additional Notices can be obtained by witing to the follow ng
addr ess:

Par adi se Menorial Park Litigation
2801 Ccean Par k Boul evard, PMB #10
Santa Mnica, California 90405
websi te: www. usexchange. coni cl assacti on

| . REPRESENTATI ON BY COUNSEL AND FURTHER PROCEEDI NGS

~20. As a nenber of the Cass, you may conmunicate wth, seek the
advice of, or enter an appearance through counsel of your own choice. Any

menber of the C ass who does not enter an appearance either individually or
t hrough his or her own counsel will be represented by counsel for the ass
Plaintiffs, who are proponents of the settlenment, and wll have no
individual liability for attorneys' fees and costs, both of which wll be
payabl e fromthe Settl enent Fund.

21. If the settlenent does not receive final approval by the Court,
the case will continue to be prepared for trial. |In any event, this case
will continue to be prosecuted against all other non-settling defendants.

J.  EOR MORE | NFORNMATI ON

22. This Notice summarizes the basic ternms of the settlenent. For
nmore detailed information you may review and copy the pleadings, records
and other papers on file in this litigation during regular business hours
at the office of the Cerk, Los Angeles County Superior Court, 111 North
Hll Street, Room 111, Los Angeles, California, 90012, or you may contact
Plaintiffs’ Liaison Counsel

M ke Arias, Esg.
ARl AS & OZZELLO, P.C.

11766 Wl shire Boul evard, Suite 720
Los Angeles, California 90025
Tel ephone: (310) 478-1212
e-mai |l : aol aw@ari asozzel | 0. com

PLEASE DO NOT ADDRESS QUESTI ONS OR REQUESTS FOR | NFORVATI ON TO THE COURT.

DATED: Decenber 4, 1998 BRUCE E. M TCHELL
Comm ssi oner of the Superior Court
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